Finance temporary working capital needs
hort-T
Short-Term { Fluctuate with business cycles
Sources
Based on Repayment within 1 year
Time Horizon Finance permanent/core working capital
Long-Term . :
Required consistently throughout the year
Sources
Maturity period over 1 year

Generated from business operations
Internal <
Sources _ _ o
Based on < Examples: retained earnings, depreciation funds

Major Categories
of Working Capital
Sources

Origin Obtained from outside the business
External

S - . H
ources Examples: bank loans, trade credit, investor funding



